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Social Security for women and Microfinance
An empirical study of Shivamogga District

By Sandhya C., R. Hiremanl Nalk and Anuradha T.S.*

Mmlmsm is the provision of
inancial services to low-income

o have
permanent access 1o an appropriate
range of high quality financial
services, inciuding ot just Gredit but
also savings, Insurance, and fund
wansfors” Those who  promote
microfinance genorally believe that
such access will help poor people
out of poverty.

Social Securiy refor o the action
programs of government inlended to
promote the welfare of the population

promoto hoaith and wellbeing for the
population al large and potontially
wuinerable  segments  such

iy, b right
securlly and is et vsnhmlmu
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intemational ' co-operation and I
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accordance with the organization and
resources of each Stato, of the
‘economio, soial and cultural rights
Indispenaable for his dignity and the
freo development of his personaty.
In simple term, ihis means that tho
signatories agree that  soclely in
which a person Iives should help

Govemment and non-government
omarianien «y hard to provide
to their citizens
with dlllerem schcmls. In India
MFis took iniiative to provido this
10 the people through SHGs
linkage programme. In the study
area awareness level about
education increased among the
has become
the reason for their children
education. MFis should take
Initiatives for the education of
women through tie up with NGO,
Universities and it should make
compulsory for the SHGs
members, MFls individually
providing loan for the noady
people (ike education loan, health
loan), the size of the credit is too
small that if the women accessed
for any ona she is not supposed
1o seize other loans. This becomes

great constraint for the women,

them to develop and 1o make the
most of all the advantages (culturo,
work, social wallare) which are
offered to them in the country.
Statamen Probie
Evurvons se & momber of sociely
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has a right 1o dig up social security.
I every o’ guimmnt_w

non-govern: insttutions
sty pmm sacial sacurity
to the pesple by different schomes
and programmes. MFs are working
in this way to upiii the economic,
sccial, polilical status of the people
by providing social securiies. Hence,
the present study is underiaken 1o
enquire into the rolationship betwoon
microfinance and  social sacurity

Objectives

The study objectives are as
follows: i. To assss the outine of
microfinance and  social  security
Issuos. 1i. To ovaluate the rolation
between microfinance and social
securiy factors. fil. To analyze the
role of micofinance in providing
socid secuky T women fn
study area.

Nypnmnll of the Study

Ho: Thore is no significant
roeton batween miorofinance  and
social socurlly factors.

H1: There is a significant rolation
botwven_ kobaies: 36d - aicel
security fo

I Ho: There Is no signiicant
relalionshlp  betwean  microfinance
and Housing Faciity (social securty
tactor).

Il Ho: Thero is no significant
refationship  between  microfinance
and Education Issues (social security
factor)

Il Ho: Thoro is no o siitant
rolationship  between
and Hodin lssure. (soct sbcumy
factor),"
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Table-1 - Demographic Profile of the Respondents

Particula Responses __ No of Respondents _ Percentage
Age(Years) 2510 30 0 360
3010 35 9 360
35 10 40 7 280
Total 25 100
Education Status literate 7 280
Primary [ 240
Middle 3 120
Secondary & above B 3680
Total 25 100
Poverty Status BPL 15 575
APL 10 25
Total 25 100
Famity Status Joint farnily [ 440
Nuclear famiy 14 560
Total 25 100
No of dependents of 1103 8 50
Respondents 3106 14 350
8109 0 150
9 & above 2 50
Total 25 100
103 14 560
No of Children 3106 s 200
6109 6 240
Total 25 100
Monthly Income Bolow 2000 4 160
of Husband 200 1o 4000 5 240
400 10 6000 2 80
600 to 8000 s 200
800 1o 10000 7 250
1000 & above 4 160
Total 25 100.0

Source: Field Survey
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IV. Ho: There is no significant
relationship  between  microfinance
and  Employment lssuos  (social
securiy factor).

V. Ho: There s no significant rela-
tionship batwaen microlinance and
Financial lssue (social securty factor).

V. Ho: There is no significant
relationship  between  microfinance
and Social lssue (social security
factor)

Research Design

‘The study Is based on the primary
data. Primary data has been colle-
cted through structured questonnaire
and inteniew with microfinance

diftrent SHGs In Shivamogga ity
and a simple random sampling
technique was employed o Involve
respondents in the study. Likert five
point scale has been used (o get the
response. I order 1o test the
hypothesis simple one way T test
was. applied.

Discussion of the Study

Table-1 presents the basi
pariiculars of the respondents over
70% of the respondents (72%) are of
25 to 35 years, 3% of the
respondents  siated  to have
secondary education qualification &
above 60% o the respondents staied
10 be below poverly fine. 56% stated
1o be in a nuclear hmﬂy of the
respondents  stated to have 1-3
children, An income classification of
housholds of the  respondents
revealed the predominant income
range to be Rs.8001-10,000 (25%)
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Table-2 - Housing Issues

Ono-Sample Tost
Housing Factors. Test Value = 0
Sig. Mean  95% Confidence Inlerval
(2-alled)  Diflrence of the Difference  Rosult
Lowar Upper
Construction of house 1072 24 1000 2240 1.82 266 Rejected
Waler connection/access. 1476 24 000 2040 167 241 Rojected
o clean water
Construction of toiet 12730 24 000 2120 178 246 Rojocted
Ughting tacilty 1476 24 000 2040 167 241 Rejected
Table:3 - Education lssuss.
One-Samplo Test
Education I Tost Valuo = 0
1 ig. Mean  95% Confidence Interval
(2-taitod) ference. of the Difference  Result
Lower Upper
Access o further ecucation 12050 24 000 2520 208 295  Rejected
Childroneducation 9850 24 000 1.800 142 218 Rejocted
Partcipation in self 9656 24 000 2.080 1.64 252 Rejected
development programme
Attending training programme 11047 24 000 2480 202 298 Rejected
Table-§ — Employment issues
‘One-Samplo Test
Employmant Issus Test Value = 0
[ sig. Mean  95% Confidence Interval
(24ailed)  Difterence of the Difiersnce  Result
Lowar Upper
Agricultural/ Non 1618 24 000 3000 247 353 Pejected
Agricuttural activites.
Selt employment 887 24 000 2760 2.10 342 Rojacted
Added value 1o work 6200 24 000 1.880 126 250  Rejected
Source: Primary Source
0 Aprit 15, 2013
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Table4
Health Issuss
One-Sample Test
Health Issue Test Value = 0
oo Sig. Msan  95% Confidence Interval
(2-ailod)  Differance of the Difieronce  Rosult
Lower Upper
Access to nutriion 9930 24 0 2.440 193 295 Rejcted
Conscious about hygiene 10914 24 000 2120 172 252 Rejected
tactors
Famiy planning awareness 10445 24 000 2000 1.60 240 Rejected
Participation in health campaign  9.656 24 000 2080 164 252 Rejected
Amanging health camp et 24 000 2760 217 335 Rejecied
Ascess 1o health insurance s1es 24 000 2380 188 289 Rejected
Tables
Financial issues
Ono-Sample Tost
Financial Issue Test Valuo <
' sig. Mean  95% Confidence Interval
(2-ailod)  Dierence the Result
Lower Upper
Eaming 6743 24 000 1880 130 246 Rejected
Savings 6743 24 000 1.880 1.30 245 Rojocted
Access 1o Credit 7746 24 000 2000 147 253 Rojoctad
Knowledge about cash 8220 24 o0 2210 168 280 Rejected
book. account maintanance
Financial assel purchese 12338 24 000 2480 207 289 Rejectod
Purchaso of vehicies 10559 24 000 2.880 232 344 Rejected
Land purchase 19468 24 000 3680 329 407 Rejected
Household purchase 8376 24 000 2680 202 334 Rejectod
Investment (Business Activites)  8.088 24 000 2520 188 316 Rejected
Source:Primary Sourcs
Aprit 15, 2013 el
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Table-7
Social Issues

One-Sample Test
Social Issue Test Valuo = 0

Sig. Mean 5% Confidence Interval
(2+ailed)  Difference of the Difference  Rosult

Lower Upper

Standard of Living 10814 24 000 2120 172 252 Rejected
Recogniion in Sociely 10814 24 000 2120 172 252 Rejected
Incraased docision making 10002 24 000 2040 162 246 Rejocted
Attending social programme 9526 24 000 2200 172 268 Rojoctod
Confidanco Lovel 9632 26 000 1520 151 233 Rejocted
Knowledge about 10817 24 000 1.840 1.49 219 Rejected
socialTegalipoitical

Urge for development 11208 24 000 1.760 144 208 Rejected

Source: Primary Source

followed by Rs.2001-4000 (24%) and
F5.6001-8,000 (20%).

Microfinanco & Social Securty Factors
Microfinance and Housing lssue
Hypothesis Testing

a Ho: is no significant
rolationship between  microfinanca
and Housing Facilly (social security
factor).

Hi: There s a significant
rolationship  between  microfinance
and Housing Faclity (social soeuriy

ctor).

Result: In the siudy, 44% of the

that situation samo as beforo.48% of
the respondonts agread that afior
joining  SHGs they got  watar
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connection and to clean water, 28%
sirongly agree and 16% said same
as belore, 8% disagree for the same.
56% of the rospondents they
consiructed todet for atter
joining SHGs, 20% sirongly agreed
for the same. 16% same as. beforo
48% of the respandent got lighting
and_ power faciity afer joining, 28%
strongly - agroed,

before.

Microfinance playing  promi-nent
ola in_providing soclal socurty for
the needy people in sociely. As
majorty of the respondents fail bolow
povarly line and their income is fow,
microfinance inaitutions  providing
foan. facilty for the  construction of
home, tollets and lighting _faciity
under  dfferent  schemes,  the
romaining percentage of respondents
lack sccoss o bis facilly. In the
study erea i was found that thoy

have availed the loan faciity which

siudy rosults rovoal  significant

and housing facilly.
Microfinance and Education
Hypothesis Testing

b. Ho: Thore s no significant
relationship  between  microfinance
and Education (social socurty factor)

Hi: There s a signiicant
relationship between microlinance.
and Education (social security factor).

Result: In the study, 28% of the
fospondonts agrood that they had
access 1o funther education 4% of
the respondents and 40% of the
fespondents  surongly agree  and
agres for the statement of Inoroased

Aprif 15, 2013
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Indicators of Social Security

educatlon for thoie childron, 8% of
the respondent stated It to be same
a5 before or decreased. 36% of the
respondents strongly  agree  and
agree that duo 1o the SHGs their
particpation in  sefl ~ dovelopment
programme  increased and  16%
strongly disagree about this. 44% of
the. respondonts agroe that thoy are
attending training programmes while
4% claim har %
strongly disagree and disagroo. The
women  benofiiaries educational
qualfication is not sufficient in this
compefiive  era.  The famiy
condiions force these women o
avail other loans as foan amount
sancioned by the MFls is insufficient.

1 thay taks the loan for education
thay are not supposad to lake for
othor purpose. This might be the
reason whero they are unablo o
think of further education. Very fow
responcents ovincod interest for their
further siudies. 1t is approciablo that
thoy are taking inferest in their
children  education; this is an

i India. Microfinance  Institutions:
providing education loan, scholarship
for the SHG members chidren. In the.
sudy area SHGs members actively

Apeit 15, 2013

taking paticipation i the  sell
‘development and training programme
(alloring, pot making, candie making
and v

Instiutions. Time, money and family
‘consiraints made the women to lack
access from education; therefore, sho

s conconrating on thair chidr
‘aducation. For her development she
found altemative way by partcipating
sl ment and  training
prograncra. emmanovg et Koo
fodge n related activilos
Microfinance and Health

Hypothesis Testing: Ho: Thera is
no significant relationship between
microfinance and Health Issue (social
sscurlly factor). Hi: There s a signi-
fieant relationship between micro-
finance and Health lssues (social
securlty factor).

Result: In the study 36% of the
respondants  opinod  that  their
awaronoss increased aboul nultition,
12% and 8% disagiee and strongy
disagres about Ihis statement. 44%
of the respondents stated that their
awareness increased about the
hygiene factors, 28% stated It to
have incrossed, 16% stated that
there was no change and 12% siated

1o have decreased.48% and 32% of

hat
fo hoalth insurance h;ghly
incroased and Incroased and biind,
MFis are working lowards educaling
the peopia about health by arranging
various health  programmes and
campaign. In the study area It could
bo observed that majority of the
SHGs  members

aceassiiny 1o medical taoly by ho
compuisory health insurance among
SHGs and MFls collaboration with
local and reputed hospitals.

Microfinance and Employment

Hypothesis Testing: Ho: There is
no  significant _relationship between
microfinance and Employment lssue
(social securly factor). Hi: There is &
significant relationship between micro-
finance and  Employment  lssue
(social securlty factor).

Result: In tho swdy, the

SHGs. It was found that majorty of
the women started their own ‘small
enterprises.. Miorofinance insttations
are found 1o be to motivating w

for self empioyment. Sell empioyment
aclivities, compared to_Agricutural
aciwies aro prolarod. By powing
loan, training,  subsk

arietng of goode. mandiachired by
SHGs. MFIs have motivated women
fo set-employed.

Microfinance and Financial

Hypothesis Testing: Ho: There is.

ancial lssue
(mm svcumy !-m-) Wt e .8
botween micro-

lmnrm and rmmm Issue (social
securly factor).

Result: In the study, 64% of the

that credit access highy increased
and inoreased. 36% opined that their
knowledge about cash book and
account  mainienance highly  incre-
ased while 12% opined that highly
decreased.  40%  opined their
financial assol purchaso,  vohiclo
purchase and  land  purchase
incroased  whie  20% stated &
doc aming and savings can
gvo beter fve for the women
Bocause of MFls women are able to
bo aconomically active. Various MFis
providing loan and othor facilty
under diforant schomos made the
respondents to accoss oasily for thair
credit facilty and lo spond on the
purchase of home appiiance, Mixed
response  in  the  study about
purchase of financial assel, land and
investment Indicate that they ere.
spending their income in a way that
where thos asset cost high they are
ot able to investment at this stage
as they aro in tho nascont stage.

Microfinance and Social Factor

is Tosting: Ho: There s
o sgnfficant relationshp _between
ierofnance and Social lssue (soclal
securty factor). H1: There is a
signifcant relationship between micro-
finance and Social Issue (social
socurity factar).

Reauit n i sty 44% sttod
that theic siandard of Iving  and
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rocogniion in  society o have
incroasod.  96% of  respondents
statod docision that making and
allonding socal programme  highly
ncroased. 4%  opine  that

confidanco and knowiedge ~ about
polticalfiegalsocial issues highly
increased 44% steted that their urge
for  development highly ~ incroased
and they are better aware. Imhallvu
of MFls have Increased SHOS
members Standard of fiving due to
self employment opportunties, consi-
stent income generation leading 1o
better purchasing power. Recognition
in society makes the one to lead
happy and respecttul e belore
joining 1o the SHGs respondents
anguish from these  factors. Active
paicpation in the SHGs and
dlscumnn among the: group member

affoirs made  the
|n:ruseﬂ knowledge about  social/
tegalipolitical Issues. MFis according
to these respondents has hefped in

and workshops, financial backups.

Conclusion

Goverment and non-govemment
organisation try hard to provide
social security to their citizons with
different schames. In india MFls 100k
inliative 10 provide this 1o the people
through SHGs linkage: programme. In
the study area awaroness level about
‘education increased among the SHG.
members this has become the
reason for their children education
Due 1o family constraint and other

though e up with NGOs,

©
‘compulsory for the ‘SHoa menbers
MFls indvidualy providing loan for

the necdy pooplo (ke education
foan, heallh loan), the sizo of the
cradit is 100 small that If the woren
accessed for any one she is not
supposed 1o seize other loans. This
becomes great constraint for the
women. This facior shoud be

idored MFis by having
s o making above social
faclors as @ one and provide
percentaga of loan on the same and
develop  entroprencurial  activities
among SHGs members. It can be
concluded that there is a significant

social seourlly factors, for the neady
it has become real consecrate al the
sama timo It Is necossary to davelop
proper reguiatory framework to cover
the neglocted soctions in the sociely.
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